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ROYALTIES FOR REGIONS � GOVERNMENT REVENUE 

21. Ms A.J.G. MacTIERNAN to the Treasurer: 
Given the Treasurer�s warning to the Western Australian community that Western Australia will receive some 
$700 million less in GST revenue, and that we face major reductions in stamp duty and land tax revenue as a 
result of the global financial crisis, what impact will this have on the government�s ability to honour its estimated 
$2.8 billion royalties for regions commitment? 

Mr T.R. BUSWELL replied:  
I thank the member for the question. As I said in answer to an earlier question, these are difficult times that 
require the government to make hard choices about spending priorities and the spending program. The fact is�
as the member for Armadale pointed out�that state revenues are currently under pressure from a range of areas. 
There are pressures from cuts to GST revenue from the commonwealth, from reductions in property taxes 
because of the slowdown in the property market, and from cuts in royalty incomes because of volumetric and 
price-related factors associated with royalties. The fiscal situation is tight, but the government is committed to 
delivering on its commitments to regional Western Australia. The government is committed to delivering to 
regional Western Australia for a number of reasons. Perhaps the most important reason is that for eight long 
years regional Western Australia was, by and large, neglected by the former Labor government. There was a 
pathetic bunch of toadies known as Country Labor who would stand up every now and then and make a couple 
of comments. The government has to turn that around. People in the city are largely supportive of the program 
that the government has endorsed in partnership with the National Party, because they see it as being an immense 
positive for Western Australia�to invest in regional Western Australia and to invest in the areas of the state that 
generate a lot of the wealth that we all enjoy. That is what the government is committed to doing. There are 
challenges and we will meet the challenges. What are some of the things we are doing to help meet these 
challenges? As members know, we are bedding-in the former Treasurer�s three per cent efficiency dividend; we 
have announced an economic audit, which will thoroughly examine state government expenditure; and we are 
conducting a full audit of the state�s capital works program. We are working hard to deliver on our 
commitments. It will not be easy, but we are firm in our resolve to deliver to regional Western Australia for the 
betterment of all Western Australians.  
 


